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THE ROYAL AGRICULTURAL SOCIETY OF NATAL

Showgrounds

Chief Albert Luthuli Street

Pietermaritzburg

12 October 2010

NOTICE OF MEETING
NOTICE IS HEREBY GIVEN THAT THE 

ANNUAL GENERAL MEETING 
OF MEMBERS OF THE SOCIETY 

WILL BE HELD IN THE GRILL ROOM 
AT THE SHOWGROUNDS, PIETERMARITZBURG

ON WEDNESDAY 3 NOVEMBER 2010
AT 15H00

TO TRANSACT THE FOLLOWING BUSINESS

1. Notice convening the meeting.

2. Apologies for absence.

3. Confi rmation of the Minutes of the Annual General Meeting held on 28 October 2009.

4. To receive and approve the Report on the general affairs of the Society to 30 June 2010, together 
with the audited fi nancial statements to that date.  The Report and Financial Statements will be 
made available to any member who requests same and copies of the aforesaid documents will be 
available for inspection during normal working hours at the Society’s offi ces.

5. To receive a report on the state of membership as at 30 June 2010.

6. To elect the Vice-Patron of the Society for the ensuing year.

7. To elect on the recommendation of the Executive Committee one or more Honorary Presidents and 
Honorary Vice-Presidents for the ensuing year.

8. To elect, if necessary, no more than eight members to serve on the Executive Committee for the 
ensuing year.

9. To receive the name of the Chairperson and his/her alternate of each of the Standing Committees 
which Chairperson shall be automatically co-opted to the Executive Committee for the ensuing 
year.



4

10. To elect from the members two Trustees for the ensuing year.

11. To elect an Auditor for the ensuing year.

12. To agree, on the recommendation of the Executive Committee, the entrance fees and annual 
subscriptions for the various classes of membership for the ensuing year.

13. To transact any General Business.

By order of the Committee
T D STRACHAN

CEO

NOTES:
(a) No candidate shall be eligible for election to the Executive Committee unless he has 

been nominated by two members of the Society and such nomination, endorsed with the 
candidate’s willingness to accept nomination, shall have been delivered to the Society’s 
offices at least seven days before the date for which the Annual General Meeting has been 
convened.

(b) A meeting of the newly constituted Executive Committee will be held in the Committee Room 
at the conclusion of the Annual General Meeting for the purpose of electing a President and 
not more than two Vice-Presidents as well as to conclude any business of a pertinent or 
urgent nature.
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Dr Iona Stewart was elected President; the first lady to occupy this position in the Society’s 159-year 
history.

During the course of the year, the Society’s master plan was updated and whilst not ‘cast in stone’, 
the guidelines contained therein more accurately reflect operational requirements going forward.  
The re-incorporation of the sheep section into the showgrounds proper - previously part of the Royal 
Mews Trust – formed part of this exercise.

Although there was some initial trepidation in the light of past (logistical) problems; the 2010 Royal 
Show saw the successful return of the FEI World Cup Equestrian Qualifier.

To ensure good communication at the highest level, it was decided during the course of the year 
to invite the chairman of the Sunday Tribune Garden & Leisure Show to serve on the Society’s 
Executive Committee.  Also, it was unanimously agreed that Marlize du Preez (the driving force 
and inspiration behind the growth of the Sheep Expo in recent years) be co-opted to serve on the 
Committee.

As a trial run for the BMX World Championships in the main arena in July 2010, the Society 
was chosen to host the UCI BMX Supercross World Cup in the cattle arena in August 2009.  All 
expectations were met.

For the 6th consecutive year we were privileged to host the official opening of the 2010 provincial 
parliamentary session.

The bid was also won to host the University of KwaZulu-Natal’s graduation ceremony in March.

The Society’s computer systems were upgraded during the course of the year.

The Sunday Tribune Garden & Leisure Show was deemed to have met the expectations of visitors 
and exhibitors alike.

Similarly, the 2010 Royal Show, which saw the hosting of the Santa Gertrudis, Suffolk and Hampshire 
Down Nationals, was adjudged to have been a success.  The occasion also saw the SANDF hosting 
two full military tattoos on the first two evenings of the show; this being a first for Pietermaritzburg.

ANNUAL REPORT OF THE COMMITTEE
for the year ended 30 June 2010

To be presented to Members at the Annual General Meeting of the Society
to be held in the Grill Room at the Showgrounds, Pietermaritzburg

on Wednesday, 3 November 2010

AN OVERVIEW
The Society’s business is largely dependent on the available marketing spend of its client base, and we 
have not escaped the effects of a cash-strapped economy.

In line with similar operations, we have experienced a marked decline in conference and function 
revenue.

Whilst the income generated from the show component of our operation grew moderately, this was not 
sufficient to offset the effects of a difficult year.

Having said this, a tight rein was held on expenditure and all-in-all we have produced a set of results 
which are satisfactory in the circumstances.

Positives
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Independent Newspapers and Illovo Sugar provided logistical and financial support for the Sunday 
Tribune Garden & Leisure Show; whilst Standard Bank, ABI and Telkom perpetuated their corporate 
sponsorship of the Royal Show. 

Although a formal agreement of sale has yet to be entered into, Spoornet agreed during the 
course of the year to sell that portion of land between the Crafts Hall and the Victoria railway line 
to the Society.

The late Mrs Pople’s executor – per her wishes – offered the Society the residence located at 
18 Hyslop Road.  Following negotiations, an agreement of sale in the amount of R910 000 was 
concluded.

Pursuant to an in-depth analysis, an overcharge in respect of rates in the quantum of R65 000 was 
discovered, with subsequent reimbursement being received from the municipality.

Honorary life membership was granted to Winston Moffett of Weston Agricultural College and 
Graeme Pope-Ellis of Reapers Poldenvale for services rendered over an extended period and Mike 
Frickel and Iona Stewart, by virtue of their serving on the Society’s Executive Committee for 10 or 
more years. Graham Atkinson was awarded honorary life vice-president status.

Although work in progress, the Society has commissioned the services of Matrix Consultants to 
ascertain the viability of an international conference centre and hotel being constructed within 
the Gate 3A precinct.

Four new cattle grooms’ rooms were constructed during the year.

The Society was represented at the 2010 Royal Agricultural Society of the Commonwealth 
Conference in Edinburgh by Derek Spencer, Iona Stewart, Terry Strachan and Mark Stewart, a ‘Next 
Generation’ delegate.

The external façades of Halls 6, 7 and 8 were painted to match Hall 9 and for the first time all have 
been formally numbered.  

To facilitate access to and egress from the cattle arena, a new loading ramp was constructed and 
a livestock bridge – sponsored by Andrew Dickson - erected over the flood control canal.

The split pole fencing surrounding the ex-Parks Board stand was removed during the year and aside 
from vegetation deemed to be valuable, the site was cleared.  Now known as ‘Terry’s Green’, the 
stand - available for general exhibition - is certainly one of the more attractive in the showgrounds.

The Gate 7 pedestrian exit point was enlarged to accommodate medium-sized vehicles, thus 
reducing the pressure on Gates 5 and 8 during show set-up and breakdown.

Negatives

The grounds were subjected to a mini-cyclone on the afternoon of Sunday, 30 August 2009, which 
saw the roof of the milking parlour destroyed and damage being incurred to the cattle office and 
the OE Jones Pavilion.

Following an extended period of participation, the national Chelsea exhibit did not form part of 
the 2009 Sunday Tribune Garden & Leisure Show.  This was precipitated by FNB withdrawing their 
sponsorship.

Within three weeks of being awarded honorary life membership of the Society, Graeme Pope-Ellis
was tragically killed in a tractor accident.
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Also, Ron Wright – the Society’s Garden Show photographer – passed away during the year.

Medi-Clinic – a prestigious exhibitor – opted to withdraw from the 2010 Royal Show.

In an effort to provide a meaningful mix of Royal Show entertainment, the costs incurred in 
supporting this component exceeded R1 million for the first time.

On 30 June, Margaret Mitchell - an outstanding secretary and PA to the CEO for the past seven 
years – retired and her services will be missed.

ROYAL SHOW ATTENDANCES

2010 2009 2008 2007 2006 2005

Day 1 …….

Day 2  ……

Day 3  ……

Day 4  ……

Day 5  ……

Day 6  ……

Day 7  ……

Day 8  ……

Day 9  ……

Day 10  …..

8 265

16 817

16 419

8 235

6 696

11 053

12 421

13 062

22 504

20 559

136 031

6 193

19 282

13 940

5 427

7 332

9 929

12 559

9 503

22 261

12 317

131 060

6 940

21 212

18 717

7 715

8 857

12 186

13 464

10 257

25 859

30 268

155 475

7 336

19 210

20 431

6 938

8 629

13 090

17 531

11 572

26 662

38 954

170 353

6 840

19 920

17 136

8 534

9 426

15 688

21 829

11 515

20 909

29 260

161 057

10 353

25 782

24 985

7 235

7 866

20 789

32 533

14 458

41 072

40 587

225 660

AGRICULTURAL SECTION

With close to 1000 cattle, over 500 sheep and the presence of virtually every tractor and implement 
manufacturer of note, the 2010 Royal Show maintained its status as the premier mixed agricultural 
event in South Africa.

The show hosted the Santa Gertrudis National Championships and an entry of 230 animals was 
recorded.  Exhibitors from as far afield as Namibia, Tzaneen, Barberton, Vryburg and the Eastern Cape 
participated.

Entries were also received for Braunvieh, a beef breed which hasn’t been seen at the show for many 
years.  Following a period of absence, the SA Huguenot returned to the show with nine animals.  Angus, 
Brahman, Limousin, Hereford, Pinzgauer, Simmentaler, Simbra, Ayrshire (not seen for a number of years), 
Holstein, Jersey and Swedish Reds were also well represented.

As opposed to earlier years when the livestock component drew to a close on the Thursday of the 
show, commercial beef and dairy heifer classes were held on the last Saturday with an entry of 70 
animals, turning the previous inactive arena into a vibrant, competitive zone.  

For purposes of information and education, an expo of Boran, Bonsmara and Brangus was held 
concurrently with the show, and a new crossbreed between Pinzgauer and Nguni - known somewhat 
bemusingly as the PinZ²yl - was on display.

Two overseas judges officiated – Doug Savage from Canada and James Playfair-Hannay from the 
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United Kingdom.  Both are highly experienced and their presence added an international dynamic to 
the prestige of the occasion.  

Aside from professional adjudicating responsibilities, Doug Savage was also the guest of honour at the 
Gold Cup dinner held on the Thursday of the show.  This has become a special function on the Royal 
Show bovine calendar.  

Whilst all participants canvassed expressed the view that the show exceeded their expectations, the 
Society experienced some difficulty in clearing the cattle stall lanes of used bedding.  Apart from a fire 
hazard, this understandably resulted in an element of frustration on the part of certain exhibitors.  This 
facet will require attention going forward.

Stud Sheep entries increased markedly and the occasion saw Border Leicester, Damara, Dormer, Ile 
de France, Merino, Dorper, Suffolk and the Hampshire Down participating.  Pleasingly, the Royal was 
privileged to host the National Championships in respect of the latter two breeds.  

Judging commenced on Sunday, 30 May and concluded on Tuesday, 1 June with the Interbreed 
classes and Supreme Champions.

A sheep sale, organised by BKB, was held on Wednesday, 2 June.

With the support of BKB, the ARC, Pick ‘n Pay and a number of commercial exhibits, the Sheep and 
Goat Expo continues to flourish and 2010 saw the return of a fashion show component to add value 
to the overall mix of activities.

The SA Boer Goat and Kalahari Red Goat displays were particularly well received.  The SA Boer Goat 
exhibitors were so impressed with the show as a whole to warrant them considering hosting their 
National Championships at the Royal in 2011.

From a carcass perspective; over 100 fat lamb entries were received, complemented by 146 beef 
animals. 

The 2010 auction and competition took place in the Sheep Expo section on Wednesday evening, 2 
June.

The occasion – often referred to as the premier red meat event in South Africa – was attended by over 
200 breeders and buyers, as well as a consequential press contingent.

Whilst the record of 2007 remains intact (when R3 000 per kilogram was achieved for the champion 
lamb carcass), good prices were obtained.

The results were as follows:

Beef

The champion carcass, a Braford, was bred by Weston Agricultural College of Mooi River and achieved 
a SAMIC score of 98,11; the buyer being The Butcher Boys restaurant, at a price of R50 per kg.

The reserve champion carcass, a Beefmaster, was entered by Cedara Agricultural College and 
obtained a score of 97,74.  The bid was won by Rahans Butchery, Durban, and the price paid R32 
per kg.

The champion group was the Boran Cross bred by Hansmeyer Boran of Dundee.  The winning bid was 
submitted by Nafawa Butchery, Durban, at R28 per kg.
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Lamb

The champion, a Dorper, was entered by Mr G J Lotter from Hofmeyr in the Eastern Cape.  The carcass 
obtained a score of 99,62 and was purchased by Kennedy’s Mutton Meat Market, Durban, for the 
exceptionally good price of R600 per kg.

The reserve champion, a White Dorper with a score of 99,02, was bred by Mr W J C Reitz of Williston in 
the Northern Cape and was purchased by Jabula Lamb, Pietermaritzburg, at a price of R425 per kg.

The champion group – again all Dorpers – was entered by Mr G J Lotter and was sold to Shaam’s 
Butchery, Durban, at a price of R100 per kg.

Since, the ruling price for the week in the case of lamb was R38 per kg. and that of beef R25 per kg., 
the prices obtained were pleasing.

Aside from livestock, exhibitors in the tractor and implement section of the show reported good interest.  
Further, the standard of display continues to improve by way of choreography and enhanced ‘window-
dressing’.

POULTY AND BIRDS

Celebrating their 125th anniversary, the Natal and Coast Poultry Club enjoyed another successful year. 

The opening event saw the club hosting the 96th championship show of the Southern African Poultry 
Organisation during the first week of July. This was held in Halls 3 and 4 and drew exhibitors from as 
far afield as the Cape and Northern Province.  It was deemed to have been an outstanding success.  

Similarly, the Royal Show, with an entry of slightly under 600 birds, was well supported.  

Public interest was encouraging and the sales section again allowed the public to purchase birds 
without detracting from displays in their own right.

Membership has increased and the club is currently the third largest in the country with 47 members.

During the year under review, the Budgerigar Club held its monthly meetings at members’ homes and 
only made use of the RAS Bird Hall for two events.

In May the club staged a one day provincial show, with a total of 350 entries from KZN, Gauteng, the 
Free State and the Eastern Cape.

This was followed by the Royal Show, when the hall was shared with the Pietermaritzburg Canary and 
Cage Bird Club.  The occasion elicited significant public interest and whilst entries were slightly down 
on the previous year, good sales were recorded. 

Access to the grounds during the Royal Show, via the new Gate 7, was eased and there were no 
hitches.

RABBITS

2009 / 2010 proved a good year for the Natal Rabbit Club.

The section was well supported, with an entry which necessitated construction of an additional 50 
cages.  All breeds present in South Africa were represented and pleasingly there was significant interest 
from Gauteng.  

The exhibits enjoyed good public support and exceptional sales of both rabbits and rabbit products 
were recorded. 
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In addition to the Royal, monthly Sunday afternoon table shows were held from April to October.  These 
elicited good interest and the October Championship Club Show again filled the hall.

With eight new members signing up, membership of the club is increasing steadily.  

HONEY

The year saw the 100th year of formal bee keeping in KwaZulu/Natal.  

The Honey Hall was awarded a Gold Medallion, with the standard of display deemed by the panel of 
judges to be well above that of 2009.

There was also a marked increase in entries.

Very pleasingly, out-of-province interest was enhanced by the presence of Caroline Whitehead from 
Southern Bee Keepers in Gauteng.  Her mix of products added a dimension to the hall that has been 
missing in recent years.  Also, the presence of Caroline's VW Caddy, branded with illustrations of honey 
comb and bees, was a draw card.  

It is hoped that next year will see further growth and in this regard, every effort is being made to inform 
the national bee keeping fraternity that the Royal Show is not a parochial entity but exists for the country 
as a whole, as opposed to KwaZulu-Natal alone.  

On a more sobering note, although honey sales were moderately up on 2009, the committee was 
challenged to find sufficient product from members of the KwaZulu/Natal Bee Farmers Association.  
Going forward, this matter will require attention.  

All-in-all, a good show, with increased interest in bees, bee keeping and the association’s activities.

EQUESTRIAN

A pleasing Royal Show, incorporating a mix of disciplines with the highlight being the return of the FEI 
World Cup Qualifier.

The section was also privileged to host the FPSSA (The Association of the Friesian Horse Studbook of 
Southern Africa) National Championships.  The two international judges from Holland, Jan Hendriks and 
Sjouke De Groot, presiding over the classes were impressed with the quality of horses and from a public 
perspective the occasion was deemed to have been a success.  

The Royal Show also saw the hosting of the Mounted Games Southern Hemisphere Championships 
and to complement the two teams entered by South Africa, the occasion saw riders competing 
from as far afield as New Zealand, Australia, Botswana and Zimbabwe.   Despite one or two logistical 
hiccups, 2010 also saw the return of dressage, with classes well filled in the lower grades.  

The Younger Riders’ classes enjoyed good entries with quality ponies and riders and Gill Liddemore, the 
judge on the day, had a difficult task in choosing winners.  

The main arena benefitted from another good dressing of sifted sand which improved the going 
and the surface held up well throughout the show.  Similarly, the warm-up arena was improved by 
re-levelling of the base and the Society is grateful to Rob Martin for his help and generous support in 
undertaking these tasks.
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Major Results:

The FEI World Cup Qualifier: Mirage 85 ridden by Gareth Neill

Supreme Friesian Champion Under Saddle: Reinoud fan ‘e Homar owned and ridden by Robyn Kenyon

Champion Lead Rein Pony: Forsythe Fatal Attraction ridden by Bronwyn McGaw 

Champion First Ridden Pony: Downeen La Paloma ridden by Reine Marshall

Mounted Games Champions: New Zealand

Pony Rider South African Outdoor Grand Prix: Miss Chantilly Lace ridden by Lawrence Mowett

CA Victor Ludurom:  Falcon’s Aldante ridden by Forrest Lovegren  

The Open Championship of KZN: Remade Allessandro ridden by Mike Benjamin

The Victor Ludurom for Open Riders: Bill Clinton ridden by Neriske Prinsloo

ROYAL SHOW COMMERCE & INDUSTRIES AND ENTERTAINMENT

The 2010 Royal Show ended on a grand note on Sunday, 6 June, with the Ukhozi FM concert.  

Just over 21 000 visitors attended the occasion, including the premier, Dr Mkhize.   

Whilst the numbers - condensed into the main arena - appear to be daunting, the audience, as in past 
years, was well behaved and a good time was had by all.

The final weekend of a Royal Show is primarily concert orientated and both the Royal Rock concert 
with Watershed, Wonderboom and others on Friday evening, 4 June, as well as the Royal Bollywood 
Extravaganza on Saturday evening, 5 June, were deemed to have been an outstanding success.

The Royal Rock, in particular, attracted an audience of 6 750, making it one of the largest events 
catering specifically for the student community in the last five years and certainly one of the more 
significant concerts of its kind in South Africa.

From an agricultural perspective, the show had over 2 000 animals on site through to Thursday, 3 
June, and breeders and farmers from as far afield as Namibia reported that their expectations were 
exceeded. In this regard, there is little doubt that the Royal remains the premier agricultural event in 
the country today.

The visiting public appeared to have enjoyed the show, as vindicated not only by one-on-one research, 
but by way of several complimentary letters appearing in the KZN mainline press media.

The one area which continues to cause consternation relates to visitors attending the show on the final 
Sunday.  At this time they understandably expect to see a traditional agricultural show, but are instead 
exposed to a venue focused on demographic-specific music concerts, with no livestock, as well as an 
exhibitor base gearing for breakdown.

Despite the final Sunday’s programme having remained unchanged for 20 years (and the fact that 
the organisers make every effort to disseminate appropriate information via the broadcast and press 
media), this continues to prove a vexing issue.  

The one-on-one exit poll to determine exhibitor perceptions did not take place in 2010 and was 
replaced with an e-mailed questionnaire, in respect of which 322 responded to the 412 sent out.  
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The results are tabulated below.

Both the military tattoos, as well as the Lipizzaner display accompanied with music and song provided 
by Jannie Moolman and Nedine Blom, received extensive approbation, with many rating the events 
as world-class.

To everyone’s pleasant surprise, the FEI World Cup Qualifier, re-incorporated following a two-year break, 
ran remarkably smoothly.  This was largely the result of the well organized system of entry and departure 
via Gates 4 and 5.  

In the circumstance and providing a similar system can operate, there is no reason why the event 
should not again take place at ensuing Royal Shows. 

 Total Show attendance was 136 031, compared to 131 060 in 2009.  Having said this, in 2009 the 
Ukhozi FM concert was held on the Sunday following the show’s conclusion and this saw a further 12 
214 visitors entering the grounds, resulting in a moderate nett decrease in total visitor numbers.

Disappointingly,  there was a marked decrease in the number of high school children on the designated 
days (being Wednesday and Thursday); probably due to early exams, necessitated by the World Cup.

On a more positive note, overall revenue generated by the 2010 Royal Show was some R600 000 up 
on that of 2009.

All-in-all a pleasing event – considered by the agricultural community in particular to be one of national 
importance – in respect of which the Royal and the province of KwaZulu-Natal can be justifiably proud.

CRAFTS & HOME INDUSTRIES

Another year, another Royal Show!

The Crafts Hall was its usual busy self, getting things sorted out and stewards and judges organized prior 
to the opening day.

The traditional competitive sections were well supported, with all components up on 2009.  In particular, 
photography saw significant growth.  

A full display cabinet was used to exhibit the hand knitting of Ms Lorna Oliver, a stalwart who has 

Score Responses % of Responses

10 32 9.94

9 29 9.01

8 153 47.52

7 50 15.53

6 21 6.52

5 16 4.97

4 9 2.80

3 8 2.48

2 0 0.00

1 4 1.24

Ave. 7.5 322 100
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participated every year since the age of 10.

 Sadly, although Ms Sophia Fiddes, a loyal crochet entrant, passed away a week before the show; her 
2010 entry, for the 15th consecutive year, saw her posthumously being awarded the trophy for the 
most points achieved in the section.  

The 2010 overall champion was Ms Una Taylor, with Ms Ruth Oldridge being the runner-up.  The junior 
champion was Ms Emily Burger, with Cowies Hill Women’s Institute the winner for 2010.

In the schools section, Laddsworth carried the honours in the prep category, with Newton High, the 
senior champion.

For the second year, the Crafts Hall and the adjacent Hall 4 incorporated a commercial component 
to complement the competitive section.  Unfortunately the juxtaposing of the two has not worked as 
well as anticipated and this requires further attention going forward.  

SPONSORSHIP

Whilst the Society records its appreciation to all its sponsors - listed separately on page 17 - special 
thanks is extended to Telkom, ABI and Standard Bank in the case of the Royal Show and The Sunday 
Tribune, Tomlinson Mnguni James and Illovo Sugar in the case of the Sunday Tribune Garden & Leisure 
Show.  These organizations are the major corporate sponsors of the two primary components of the 
Society’s business and we are indebted to them for partnering us.

HONORARY LIFE MEMBERSHIP

During the course of the year, the following persons were recognized for services rendered the Society:  

Graham Atkinson – Honorary Life Vice-President for having served the Society as Vice-President for 
seven years.

Dr Iona Stewart and Mike Frickel – Honorary Life Membership by virtue of having served on the Society’s 
Executive Committee for 10 or more years.

Graeme Pope-Ellis – Honorary Life Membership for generously having supported the agricultural 
section, especially by way of providing logistical assistance.

Winston Moffett – Honorary Life Membership for having, over an extended period, overseen the 
provision of student stewarding assistance within the livestock section.

RASC CONFERENCE

The biennial RASC conference was held in June 2010 in Edinburgh, Scotland and the Society was 
represented by Dr Iona Stewart, Derek Spencer, Terry Strachan and a ‘Next Generation’ delegate, 
Mark Stewart.  The occasion was informative and by way of meaningful participation, the Society’s 
representatives – and Mark Stewart in particular – acquitted themselves admirably.

2009 SUNDAY TRIBUNE GARDEN & LEISURE SHOW

With blue skies, warm weather and exhibits of the highest order, the 2009 Sunday Tribune Garden Show 
turned out to be an outstanding success.

The show saw 18 486 visitors coming through the gates, 3000 up on 2008. As always, the bulk of the 
visitor component emanated from greater Durban.

Also and based on a survey of vehicle registration numbers, it is estimated that some 2800 visitors 
came from out of province, with the Gauteng component predominating.  
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A survey of exhibitors revealed a high level of satisfaction, with meaningful exposure and, where 
applicable, good trade reported.

With in excess of 350 gardens, ranging from 150 square metres to mini-tray gardens in the case of 
junior schools, the uniqueness of the show was again highlighted as a conduit of design excellence.

The event was privileged to host the re-construction of the spectacular eThekwini (Durban) Parks 
Department exhibit, awarded a gold medallion at the 2009 RHS Chelsea Flower Show.  Being an 
honorary exhibit, this display was not included in the formal judging process.  

The Chelsea mentored panel of adjudicators - Arthur Mennigke, Jan Blok and Terry van der Riet - 
adjudged the keynote gardens to be of a high standard, with the top exhibits meeting Chelsea 
standards in all design respects.

For the first time in South Africa’s recorded horticultural history, a display - The Sunday Tribune garden, 
designed by Sue Tarr and Mike Hammersley - was awarded 100% in terms of deemed perfection; an 
accolade of note that probably won’t be repeated for a long time.

To complement the professional judging process in terms of technical excellence, the show facilitates 
a system for determining the ‘People’s Choice’ via a voting system open to all visitors.  Some 703 votes 
were cast, with the final results in both categories being as follows:

 Judges’ Choice    People’s Choice

1. The Sunday Tribune    eThekwini Parks Department

2. Cramond Garden Club   The Sunday Tribune

3. The Gardener Magazine   The Gardener Magazine

4. Dunrobin & McDonald Stuart Landscaping Roses and Lavender

5. Dowsett & Keough Landscapers  Dowsett & Keough Landscapers

6. Tshwane Municipality   Ludwig’s Roses

7. Mangaung Municipality   Midlands Roses

8. Carisbrooke Primary School   Dunrobin McDonald Stuart   
         Landscaping

9. Pot Pourri Garden Club   Tshwane Municipality

10. Pietermaritzburg Bonsai Society  Royal Agricultural Society

Interestingly, many of the displays emphasized aspects relating to self-sustainability, with a number 
introducing vegetables, fruits and herbs into the mix.

All-in-all, South Africa’s Chelsea again turned out to be a special event to savour and remember.
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MEMBERSHIP

OBITUARY

Whilst the Society regrets the passing of any member during the year, special condolences are 
extended to Mrs Joan Wright on the death of Ron, an honorary life member and the Society’s long-
standing Garden & Leisure Show photographer and Mrs Wendy Pope-Ellis, the wife of Graeme, who 
gave so selflessly of his time in affording the Royal Show livestock sections logistical support.

ROYAL MEWS TRUST

Despite challenging times, the Royal Mews Trust experienced another successful year, with a surplus 
before taxation of R 676 676.00.

By way of a cautionary and whilst both the Bank Park and the McDonalds Garden Centre have fully met 
all obligations; conditions prevailing in the restaurant trade have had a negative effect on the Firkin & 
Ferret.  Going forward, discussions with various stakeholders continue.

Also and notwithstanding the existing agreement of sale (of the portion of land occupied by the various 
Royal Mews Trust developments) by the Society to the Trust; formal transfer has yet to be effected.  In 
this regard, the delay relates primarily to the separating of utility services, which is proving to be more 
complex than anticipated.

During the course of the year, the Trust commissioned the services of Matrix Project Consultants to 
determine the viability of constructing an up market hotel and conference centre within the Gate 3A 
parking precinct.  Their full report is expected in due course.  

STAFF

All staff are performing satisfactorily and employer / employee relations, as well as those with the Union, 
remain cordial.

Sadly and by virtue of voluntary retirement, the Society took leave of Margaret Mitchell, who ably 
served in the capacity of CEO’s secretary for the past seven years.  Her services will be missed.

Ms Mitchell will be replaced by Lynn Falconer, who joins the Society on 1 July.

OUTLOOK

To the extent that the Society’s primary activities are dependent on the marketing budgets of its client 
base – trimmed in many instances by up to 70% - 2010 was not an easy year.  Also and despite 
positive trends alluded to by certain economists, it is anticipated that 2011 is not going to be much 
better.

Whilst cold comfort, we are not alone. In this regard, it is our understanding that conference and 
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exhibition centres around the world have not escaped the effects of the economic downturn, with 
many being compelled to ‘shut up shop’.

Having said this, we have in recent years invested significantly in the upgrade and refurbishment of 
many of our facilities and as a result, can stand back a little and have a breather in 2011.

Bar any unforeseen circumstances, this, together with vigilant monitoring of expenditure in all sectors, 
should stand us in good stead going forward.

Also, sight should not be lost of the benefits accruing to the Society as a result of the forward thinking 
of the Executive Committee in developing the Chatterton Road zone in the 1990s.  We would be in a 
more challenging position today sans the revenue generated therefrom.

Although the Royal is ably and indeed commendably led at the ‘coal face’ by a competent CEO 
and a small dedicated team; there is no doubt that the Society’s complex activities would ever come 
to pass without the magnanimous input of numerous friends and volunteers, committed to serving 
the interests of the greater community.  To each and every one of you ladies and gentlemen and to 
members of all committees; the Society owes you a debt of thanks.

DR IONA STEWART

President
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THE SOCIETY’S SPONSORS

The Royal Agricultural Society of Natal
is most grateful to the following individuals, companies and 

organizations for their generous sponsorship and support during the past year

  ABI    Msunduzi Municiaplity

  AFS Materials Handling  NMF

  Agrifica    Parklane Spar

  Agriwash    PMB Chamber of Business

  ARC    PMB Auto

  Ben Booysen   Reapers / Poldenvale

  Big Beat Productions  Rob Martin

  CHC Caterers   RPO

  Dairy Maid Nestlé   SA Farming

  Dunrobin Nurseries   SA Gardening

  Farmer’s Weekly   SAMIC

  First National Bank   Simba Chips

  Foton Tractors   Standard Bank

  Garden City Commercials  Sue Tarr Landscapers

  Garden & Home   Swedish Genetics

  Hamblin’s Caterers   Telkom

  Illovo Sugar   The Daily News

  Jacques Abattoir   The Gardener

  Kay Makan   The Land Bank

  KZN Tourism   The Merucry

  LTA Feed Additives   The Sunday Tribune

  McDonalds Garden Centre  The Witness

  McDonald Stuart Landscapes  Tomlinson Mnguni James

  Midlands Mascor   Toyota Motors SA

  Minolco    Triple A Abattoir

  University of KZN
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 2010 ROYAL SHOW
RECIPIENTS OF MAJOR AWARDS

(Crafts and Home Industries Awards are listed against the Section Report)

PEDIGREE CATTLE 
The RAS Gold Cup

(Beef Bull Supreme Champion)
Santa Gertrudis – Mrs T de Jager

The Sutherland Trophy
(Beef Bull Reserve Supreme Champion)

Simbra – Mr C de W Jacobs

The RAS Gold Cup
(Beef Cow Supreme Champion)
Santa Gertrudis – Mr H G Hobson

The Meadow Feeds Trophy
(Beef Cow Reserve Supreme Champion)

Grey Brahman – Van Farms

The RAS Gold Cup
(Dairy Supreme Champion)

Holstein – Mr J Herbst

The John Simpson Memorial Trophy
(Dairy Reserve Supreme Champion)

Jersey – Rosafield Jerseys

COMMERCIAL CATTLE
Champion Commercial Animal on the Hoof

Steve Church

Champion Carcass
Braford – Weston Agricultural College

PEDIGREE SHEEP
The William Cooper & Nephews Floating Trophy

(Supreme Champion Ram)
Elze Stud – Ile de France

The Epol Trophy
(Supreme Champion Ewe)

Lampbrecht Scheepers – Rooihek Dormers
COMMERCIAL SHEEP

Champion Lamb on the Hoof
Thiele Hampshire Down

Champion Carcass
Dorper – G J Lotter

HORSE SECTION
The FEI World Cup Qualifier

Mirage 85 ridden by Gareth Neill
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Supreme Friesian Champion Under Saddle
Reinoud fan ‘e Homar owned and ridden by Robyn Kenyon

Champion Lead Rein Pony
Forsythe Fatal Attraction ridden by Bronwyn McGaw

Champion First Ridden Pony
Downeen La Paloma ridden by Reine Marshall

Mounted Games Champions: New Zealand

Pony Rider South African Outdoor Grand Prix
Miss Chantilly Lace ridden by Lawrence Mowett

CA Victor Ludurom
Falcon’s Aldante ridden by Forrest Lovegren

The Open Championship of KZN
Remade Allessandro ridden by Mike Benjamin

The Victor Ludurom for Open Riders
Bill Clinton ridden by Neriske Prinsloo

COMMERCE & INDUSTRIES
THE ROYAL COMMERCIAL FLOATING TROPHY

(best and most outstanding display in an exhibition Hall)
Milestone Kitchens

THE ROYAL INDUSTRIAL FLOATING TROPHY
(presented by the Society for the best and most outstanding display 

in an individual building)
The Witness

THE ‘HULETT ALUMINIUM’ FLOATING TROPHY
 (presented for the best and most outstanding display on an open site)

Husqvarna South Africa

THE WESBANK TROPHY
(presented for the most outstanding motor industry display)

Toyota Motors SA

THE DAVID WING TROPHY
(presented by the Society for the best display of 

‘light-duty’ agricultural equipment)
Pietermaritzburg Power Products

THE PIETERMARITZBURG CHAMBER OF COMMERCE 
AGRIQUIP FLOATING TROPHY

(presented by the Chamber for the best display of
 ‘heavy-duty’ agricultural equipment)

Greenfields Foton
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THE RAS MATERIALS HANDLING & CONSTRUCTION EQUIPMENT TROPHY
(awarded for the best and most outstanding display of materials handling and construction 

quipment including heavy duty forestry machinery)
Commercial Vehicle Distributors t/a Longgong

THE PIETERMARITZBURG CHAMBER OF COMMERCE AND INDUSTRIES FLOATING TROPHY
  (awarded to the exhibitor who has the best South African industrial display)

Bell Equipment Sales SA

THE PIETERMARITZBURG CHAMBER OF BUSINESS TROPHY
(awarded to a small business exhibitor)

Ndlovu Fencing (Staffix)

DIE PIETERMARITZBURG SAKEKAMER SHEILD
(awarded to the best display by an exhibitor who has not previously 

exhibited at the Royal Show)
Kitchen Junxion

THE PIETERMARITZBURG CHAMBER OF 
COMMERCE AND INDUSTRIES AWARD

(Presented by the PCB for the most outstanding trade exhibit by a member of the private sector, 
based in the greater Pietermaritzburg area, promoting the exhibitor’s products or services and 

promoting the prosperity and/or development of the greater Pietermaritzburg area)
The Gutter Company

THE TELKOM CUSTOMER CARE TROPHY
(awarded to the exhibitor who, by virtue of the warm and helpful receptiveness 

of the staff and their knowledge and ability to deal with queries, 
together with the availability of requisite information, provides 

the highest standard of customer care and service)
Wizzard Worms

THE ROYAL AGRICULTURAL SOCIETY TROPHY
(awarded for special endeavour)
The Mercury Festival of Fine Living

THE PRESIDENT’S TROPHY
(awarded for special endeavour)

South African National Defence Force
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REVENUE 2010

Show rental
30%

Membership fees
1%

Interest income
7%

Gate & Parking
27%

Grounds
25%

Sponsorship,donations
6%

Sundry
3%

EXPENSES 2010
Advertising

9%

Arena displays
11%

Depreciation,Insurance
2%

Officials exp
2%

Cleaning, Refuse
4%

Salaries,wages
28%

Security,access control
8%

Repairs& Maint.
9%

Electricity,Water, Rates
6%

Printing
1%

Standshells
3%

Other
17%
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Labour Cost as a % of Revenue
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THE ROYAL AGRICULTURAL SOCIETY OF NATAL

ANNUAL FINANCIAL STATEMENTS
for the year ended 30 June 2010

Approval of Annual Financial Statements

The Executive Committee is responsible for the maintenance of adequate accounting records and the
preparation and integrity of the financial statements and related information. The auditors are responsible for
reporting on the fair presentation of the financial statements. The financial statements have been prepared in
accordance with the South African Statements of Generally Accepted Accounting Practices.

The Executive Committee is also responsible for the Society’s system of internal financial controls. These are
designed to provide reasonable, but not absolute, assurance as to the reliability of the financial statements, and
to adequately safeguard, verify and maintain accountability of the assets, and to prevent and detect
misstatement and loss. Nothing has come to the attention of the Executive Committee to indicate that any
material breakdown in the functioning of these controls, procedures and system has occurred during the year
under review.

The financial statements have been prepared on the going-concern basis, since the Executive Committee have
every reason to believe that the Society has adequate resources in place to continue in operation for the
foreseeable future.

The financial statements set out on pages 6 to 20, which have been prepared on the going concern basis, were
approved by the Management committee on __________________ and were signed on its behalf by:

Dr. Iona Stewart
PRESIDENT

TD Strachan
GENERAL MANAGER

27 to 39,
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PricewaterhouseCoopers Inc
Reg. no. 1998/012055/21 
Block C 
21 Cascades Crescent 
Cascades
Pietermaritzburg 3201 
P O Box 13884 
Cascades 3202 
Telephone +27 (33) 343 8600 
Facsimile +27 (33) 347 5957 
www.pwc.com/za 

Independent Auditor’s Report to the members of 

THE ROYAL AGRICULTURAL SOCIETY OF NATAL 

We have audited the annual financial statements of the Royal Agricultural Society of Natal which 
comprise the statement of financial position as at 30 June 2010, the statement of comprehensive 
income, statement of changes in equity and statement of cash flows for the year then ended, and a 
summary of significant accounting policies and other explanatory notes, as set out on pages 6 to 
16.

Executive Committee’s responsibility for the financial statements 

The Society’s Executive Committee is responsible for the preparation and fair presentation of these 
financial statements in accordance with South African Statements of Generally Accepted 
Accounting Practice.  This responsibility includes designing, implementing and maintaining internal 
control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error; selecting and applying appropriate 
accounting policies; and making accounting estimates that are reasonable in the circumstances. 

Auditor’s responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit.  We 
conducted our audit in accordance with International Standards on Auditing.  Those standards 
require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements.  The procedures selected depend on the auditor’s 
judgement, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error.  In making those risk assessments, the auditor considers 
internal control relevant to the entity’s preparation and fair presentation of the financial statements 
in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control.  An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

Executive:  S P Kana (Chief Executive Officer)   T P Blandin de Chalain   D J Fölscher   G M Khumalo   I S Sehoole   S Subramoney   F Tonelli 
Resident Director in Charge:  D R P Fourie 
The Company's principal place of business is at 2 Eglin Road, Sunninghill where a list of directors' names is available for inspection. 
PricewaterhouseCoopers Inc is an authorised financial services provider. 

VAT reg.no. 4950174682            
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

Opinion

In our opinion, the financial statements present fairly, in all material, respects, the financial position 
of the Royal Agricultural Society as of 30 June 2010, and its financial performance and cash flows 
for the year then ended in accordance with South African Statements of Generally Accepted 
Accounting Practice. 

The supplementary information set out on pages 17 to 20 does not form part of the annual financial 
statements and is presented as additional information. We have not audited these schedules and 
accordingly we do not express an opinion thereon. 

PricewaterhouseCoopers Inc. 
Director: R D Klute 
Chartered Accountant (S.A.) 
Registered Auditors 
21 Cascades Crescent 
Cascades
3201

Date:
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2010 2009
Notes R R

Assets

Non-Current Assets
Property, plant and equipment 2 20,154,194 20,214,797
Loans receivable 3 4,328,281 4,786,299

24,482,475 25,001,096

Current Assets
Trade and other receivables 4 1,021,302 1,765,189
Cash and cash equivalents 5 4,021,321 2,969,100

5,042,623 4,734,289
Total Assets 29,525,098 29,735,385

Equity and Liabilities

Equity
Bursaries fund 1,808 19,797
Hall maintenance fund - 100,000
Retained income 25,290,096 24,998,345

25,291,904 25,118,142

Liabilities

Non-Current Liabilities
Interest bearing borrowings 6 983,084 1,482,975

Current Liabilities
Interest bearing borrowings 6 523,804 526,582
Trade and other payables 7 2,726,306 2,607,686

3,250,110 3,134,268
Total Liabilities 4,233,194 4,617,243
Total Equity and Liabilities 29,525,098 29,735,385

THE ROYAL AGRICULTURAL SOCIETY OF NATAL

BALANCE SHEET
as at 30 June 2010

The notes on pages 36 to 39 are an integral part of these financial statements
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Notes 2010 2009
R R

Revenue 9,940,546             9,470,070             
Other operating income 144,515                156,579                
Administrative expenses -3,552,888            -3,286,699           
Other operating expenses -6,769,527            -6,464,280           
Operating (deficit) 8 -237,354              -124,330
Finance Costs 10 -173,836               -322,397              
Finance Income 9 806,114                1,348,039             
Operating surplus after finance costs 394,925                901,312                
Reversal/ Raising of Impairment of Loan to Royal Mews Trust -                        458,018                
Net surplus for the year prior to fund transfers 394,925                1,359,330             
Depreciation -103,174               -110,189              
Transfer to Specific Reserves -                        -100,000              
Net surplus after transfers to specific funds 291,751                1,149,141             
Retained Surplus for the year 291,751                1,149,141             
Retained Surplus at beginning of the year 24,998,345           23,849,204           
Retained Surplus at end of the year 25,290,096         24,998,345

THE ROYAL AGRICULTURAL SOCIETY OF NATAL

INCOME STATEMENT
for the year ended 30 June 2010

The notes on pages 36 to 39 are an integral part of these financial statements
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Bursaries
Fund

Hall
Maintenance

Fund

Retained
income

Total equity

R R R R

Balance at 01 July 2008 19,797 250,000 23,849,204 24,119,001
Changes in equity
Total comprehensive income for the year - - 1,149,141 1,149,141
Expenses during the year - (250,000) - (250,000)
Transfered from retained earnings - 100,000 - 100,000
Total changes - (150,000) 1,149,141 999,141

Balance at 01 July 2009 19,797 100,000 24,998,345 25,118,142
Changes in equity
Total comprehensive income for the year - - 291,751 291,751
Expenses during the year (17,989) (100,000) - (117,989)
Total changes (17,989) (100,000) 291,751 173,762
Balance at 30 June 2010 1,808 - 25,290,096 25,291,904

Notes

THE ROYAL AGRICULTURAL SOCIETY OF NATAL

STATEMENT OF CHANGES IN EQUITY
for the year ended 30 June 2010

The notes on pages 36 to 39 are an integral part of these financial statements
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THE ROYAL AGRICULTURAL SOCIETY OF NATAL

CASH FLOW STATEMENT
for the year ended 30 June 2010

2010 2009
Notes R R

Cash flows from operating activities

Cash generated from operations 12 625,153 (1,361,021)
Interest income 806,114 1,348,039
Finance costs (173,836) (322,397)

Net cash from operating activities 1,257,431 (335,379)

Cash flows from investing activities

Purchase of property, plant and equipment 2 (42,570) (1,267,442)

Cash flows from financing activities

Repayment of interest bearing borrowings (502,669) (785,719)
Repayment of shareholders loan 458,018 1,317,441
Movements in other reserves (117,989) -

Net cash from financing activities (162,640) 531,722

Total cash and cash equivalents movement for the year 1,052,221 (1,071,099)
Cash and cash equivalents at the beginning of the year 2,969,100 4,040,199

Total cash and cash equivalents at end of the year 5 4,021,321 2,969,100

The notes on pages 36 to 39 are an integral part of these financial statements
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THE ROYAL AGRICULTURAL SOCIETY OF NATAL

NOTES TO FINANCIAL STATEMENTS
for the year ended 30 June 2010

Accounting Policies

1. Summary of significant accounting policies

The nature of the society’s business is to co-ordinate and run the Royal Agricultural Show and the Garden
and Home Show. It also administers the rental of its premises for various functions.

The principle accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

1.1 Basis of preparation

The financial statements have been prepared in accordance with South African Statements of Generally
Accepted Accounting Practice. The financial statements have been prepared under the historical cost
convention as modified by the fair value of financial assets and financial liabilities held for trading.

The preparation of financial statements in conformity with SA GAAP requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
society's accounting policies.

1.2 Property, plant and equipment

All property, plant and equipment is stated at cost less accumulated depreciation and impairment losses.
Historical cost includes all costs directly attributable to bringing the assets to working condition for their
intended use.

Subsequent costs are included in the assets carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
society and the cost can be measured reliably. All other repairs and maintenance are charged to the
statement of comprehensive income during the financial period in which they are incurred.

Depreciation is calculated on a straight-line method to write off the cost of each asset to its residual value
over its estimated life as follows :

Office furniture and equipment 20%
Show/UOG furniture and equipment 33.33%
Electrical equipment 10%
Tools and equipment 20%
Floating trophies Not depreciated
Vehicles 20%

Repairs and maintenance are generally charged to expenses during the financial period in which they are
incurred. However, major renovations are capitalised and included in the carrying amount of the asset when
it is probable that future economic benefits in excess of the originally assessed standard of performance of
the existing asset will flow to the society. Major renovations are depreciated over the remaining useful life of
the related asset.

An asset’s carrying amount is written down immediately to its receivable amount if the asset’s carrying
amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amounts and are
included in operating surplus.
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1.3 Impairment of non-financial assets

Property, plant and equipment and other non-current assets are reviewed for impairment losses whenever
events or changes in circumstances indicate that the carrying value maynot brecoverable. An impairment
loss is recognised for the amount by which the carrying amount of an asset exceeds its recoverable amount
which is the higher of an asset’s net selling price and value in use. The net selling price is the amount
obtainable from the sale of the asset in an arm’s length transaction while value in use is the present value
of estimated future cash flows expected to arise from the continuing use of an asset and from its disposal at
the end of its useful life. For the purpose of assessing impairment, assets are grouped at the lowest level
for which there is separately identifiable cash flows.

1.4 Leased assets

Leases of assets under which all the risks and benefits of ownership are effectively retained by the lessor
are classified as operating leases. Payments made under operating leases are charged to the statement of
comprehensive income on a straight-line basis over the period of the lease. When an operating lease is
terminated before the lease period has expired, any payment required to be made to the lessor by way of
penalty is recognised as an expense in the period in which termination takes place.

1.5 Trade receivables

Trade receivables are carried at anticipated realisable value. An estimate is made for doubtful receivables
based on a review of all outstanding amounts at the year-end. Bad debts are written off during the year in
which they are identified.

1.6 Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purposes of the
cash flow statement, cash and cash equivalents comprise cash on hand, deposits held at call with banks
and investments in money market instruments, net of bank overdrafts.

1.7 Trade payables and provisions

Trade payables are carried at the fair value of the consideration to be paid in future for goods or services
that have been received or supplied and invoiced or formally agreed with the supplier.

Provisions are recognised when the society has a present legal or constructive obligation as a result of past
events, when it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation, and when a reliable estimate of the amount of the obligation can be made.

Employee entitlements to annual leave are recognised when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result of services rendered by employees up to the statement
of financial position date.

1.8 Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are
subsequently stated at amortised cost; any difference between the proceeds (net of transaction costs) and
the redemption value is recognised in the statement of comprehensive income over the period of the
borrowings using the effective interest rate method.

THE ROYAL AGRICULTURAL SOCIETY OF NATAL

NOTES TO FINANCIAL STATEMENTS
for the year ended 30 June 2010
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1.9 Financial risk management

Interest rate risk
As the society has no significant interest-bearing assets, the society’s income and operating cash flows are
substantially independent of changes in market interest rates.

The society’s interest rate risk arises from long-term borrowings. Borrowings issued at variable rates
expose the society to cash flow interest rate risk.

Credit risk
The society has no significant concentration of credit risk, as receivables comprise mainly of intercompany
loans, prepayments and deposits. Cash transactions are limited to high credit quality financial institutions.

The carrying amounts of the financial assets and liabilities in the statement of financial position approximate
fair values at the year-end. The particular recognition methods adopted are disclosed in the individual policy
statements associated with each item.

1.10 Revenue recognition

Income from subscriptions is accounted for on the receipt basis. All other revenue is recognised in the
period of the accrual.

1.11 Critical accounting estimates and assumptions

The society makes estimates and assumptions concerning the future. The resulting accounting estimates
will, by definition, seldom equal the related actual results. During the period under review, there were no
areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are
significant to the financial statements.

1.12 Special funds

Where considered appropriate, appropriations to special funds are made to cover anticipated costs.

1.13 Retirement benefits

The society contributes to an Old Mutual Orion Plan Provident Fund, which is a defined contribution plan on
behalf of all full time employees. Current contributions are charged against income as incurred.
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2. Property, plant and equipment

2010 2009
Cost /

Valuation
Accumulated
depreciation

Carrying
value

Cost /
Valuation

Accumulated
depreciation

Carrying
value

Land 13,068,561 - 13,068,561 13,068,561 - 13,068,561
Buildings 8,865,617 (2,015,362) 6,850,255 8,865,617 (2,015,362) 6,850,255
Furniture and fixtures 1,566,323 (1,378,805) 187,518 1,523,753 (1,290,467) 233,286
Motor vehicles 247,724 (245,537) 2,187 247,724 (244,344) 3,380
IT equipment 4,953 - 4,953 4,953 - 4,953
Computer software 506,326 (465,606) 40,720 506,326 (451,964) 54,362
Total 24,259,504 (4,105,310) 20,154,194 24,216,934 (4,002,137) 20,214,797

Reconciliation of property, plant and equipment - 2010

Opening
balance

Additions Depreciation Total

Land 13,068,561 - - 13,068,561
Buildings 6,850,255 - - 6,850,255
Furniture and fixtures 233,286 42,570 (88,338) 187,518
Motor vehicles 3,380 - (1,193) 2,187
IT equipment 4,953 - - 4,953
Computer software 54,362 - (13,642) 40,720

20,214,797 42,570 (103,173) 20,154,194

Reconciliation of property, plant and equipment - 2009

Opening
balance

Additions Depreciation Total

Land 11,996,842 1,071,719 - 13,068,561
Buildings 6,850,255 - - 6,850,255
Furniture and fixtures 132,917 195,723 (95,354) 233,286
Motor vehicles 4,573 - (1,193) 3,380
IT equipment 4,953 - - 4,953
Computer software 68,004 - (13,642) 54,362

19,057,544 1,267,442 (110,189) 20,214,797

A register containing the information required by paragraph 22(3) of Schedule 4 of the Companies Act is available
for inspection at the registered office of the society.
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3. Loans receivable

Royal Mews Trust - unsecured loan
In 2009 the society had subordinated its right to claim the amount owing
to it until the assets of the Royal Mews Trust, fairly valued, exceed its
liabilities.

- 458,018

Royal Mews Trust - land sale 4,328,281 4,328,281
4,328,281 4,786,299

The above loans are unsecured, bear interest at prime plus 4%, have no fixed terms of repayment and are
considered to be long term in nature, as they will not be recalled within 12 months of statement of financial position
date.

Reconciliation of the movement of the Royal Mews Trust - unsecured loan

Balance at beginning of year 458,018 395,722
Repayments (458,018) (395,722)
Impairment - 458,018

- 458,018

Reconciliation of the movement of the Royal Mews Trust - land sale

Opening balance 4,328,281 5,400,000
Land repurchased - (1,071,719)

4,328,281 4,328,281

4. Trade and other receivables

Trade receivables 800,093 1,675,518
Prepayments 110,942 55,942
Deposits 91,000 -
Other receivables 19,267 33,729

1,021,302 1,765,189

5. Cash and cash equivalents

Cash and cash equivalents consist of:

Cash on hand 1,820 1,074
Bank balances 4,019,501 2,968,026

4,021,321 2,969,100
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6. Interest bearing borrowings

FNB bond account 1,506,888 2,009,557

The loan is secured over the property, portion 1 of erf 200/323/324/1 off Hyslop Road, Pietermaritzburg,3201. The
loan bears interest at prime interest rate and is payable in full by 15 June 2021.

Non-current liabilities
At amortised cost 983,084 1,482,975

Current liabilities
At amortised cost 523,804 526,582

1,506,888 2,009,557

7. Trade and other payables

Trade payables 1,450,756 1,077,476
Amounts received in advance 526,356 168,128
Receiver of revenue - VAT 361,188 468,497
Accrued expenses 388,006 893,585

2,726,306 2,607,686

8. Operating surplus

Operating surplus for the year is stated after accounting for the following:

Operating lease charges
Premises

Contractual/recognised amounts 126,254 67,700

Depreciation on property, plant and equipment 103,174 110,189

9. Investment revenue

Interest revenue
Bank 129,581 245,021
Royal Mews Trust 676,533 1,103,018

806,114 1,348,039

10. Finance costs

Bank overdraft 6,272 6,802
FNB bond account 167,564 315,595

173,836 322,397

11. Taxation

No taxation is payable during the year under review, as the society is exempt from taxation in terms of section
10(1)(cB)(i)(ff) of the Income Tax Act.
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12. Cash generated from operations

Surplus for the year 291,751 1,149,141
Adjustments for:
Depreciation and amortisation 103,174 110,189
Interest received (806,114) (1,348,039)
Finance costs 173,836 322,397
Fair value adjustments - (458,018)
Changes in working capital:
Trade and other receivables 743,887 (1,054,913)
Trade and other payables 118,619 (81,778)

625,153 (1,361,021)

13. Related parties

Related party balances

Loan accounts - Owing to related parties
Royal Mews Trust 4,328,281 4,786,299

Related party transactions

Transactions with related party
Administration fee 180,000 120,000
Interest charged on loan account 676,534 1,108,467
Purchase of land - 1,071,719

856,534 2,300,186
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DETAILS OF RECORDS UP TO 2010

  YEAR RECORD

1. MEMBERSHIP OF THE SOCIETY
 Total Membership 1973 4 694

2. ROYAL SHOW
2.1 Show Attendances
 Highest Total Attendance 1998 249 270
 Second Highest Total Attendance 2001  228 813
 Third Highest Total Attendance 2005 225 660
 Highest Single Day, 19 May 1977 66 727
 Second Highest Single Day, 30 May 1982 61 364
 Any Monday 1976 37 530
 Any Tuesday 1977 26 960
 Any Wednesday 1991 33 761
 Any Thursday 1977 66 727
 Any Friday 1977 45 599
 Last Saturday 1998 59 006
 Last Sunday 2001 *49 644
 Highest Total Evening 1998 44 785
 Highest Single Evening, Sat 30 May 1998 18 319

 *  This Sunday saw the largest number of visitors at a South African concert 
involving local performers

2.2 Total Number of Commercial Exhibitors 2005 429

2.3 Total Livestock Entries
 PMB 150 Royal Show 1988 7 962

2.4 Competitive Section Entries
 Crafts & Home Industries 1993 6 505
 Poultry 1919 2 150
 Cattle 1986 2 115
 Horses 1970 1 442
 Cage Birds 1951 1 314
 Pigeons 1958 1 095
 Produce 1923 1 057
 Sheep 1990 857
 Budgerigars 1997 813
 Rabbits 1968 525
 Pigs 1986 496
 Dairy Produce 1922 171
 Honey 1964 165
 Sheep Shearing 1993 82

3. GARDEN SHOW
 Highest Total Attendance – 4 day Show 1985 28 654
 Highest Total Attendance – 3 day Show 1982 28 411
 Highest Single Day, 28 September 1985 11 643
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